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SECTION A - SUPPLEMENTAL INFORMATION

The purpose of this amendment is to:

1. Incorporate a waiver for Nitrocellulose to H-3, Clause 52.225-4503 Restriction of Critical Items and Components.  This waiver is

applicable to only the base quantities in Section B of the solicitation.  Any future waivers will only be considered during the notice

of intent to exercise an option period.  Offerors are afforded the opportunity to provide option prices including both NTIB NC and non-

NTIB NC.

2. Section L Proposal Information, paragraph 3, Volume 2, Price Required Submittals, the following note is added:

Offerors shall provide option prices as set forth in Section I and Attachment 14 (30MM PGU-15A/B Option Prices) to meet the NTIB NC

restriction for each option period.  An offeror may also submit option prices as set forth in Section I and Attachment 14 (30MM PGU-

15A/B Option Prices) exclusive of the NTIB NC requirement for each option period.  Offerors shall clearly label each submitted worksheet

to indicate inclusion or exclusion of the NTIB NC requirement.

3. M-3, Clause 52.215-4586 Section M, Evaluation Factors For Award, paragraph C.5.d, the following is added:

For purposes of evaluation, the Government will use proposed option prices exclusive of NTIB NC, if offered.

4. I-92, Clause 52.217-6 Evaluated Option For Increased Quantity, paragraph d.  The following is hereby incorporated as paragraph 4.

If option prices are provided for both NTIB NC and non-NTIB NC, the Government may exercise an option at the applicable unit price

dependent on the NTIB NC restriction in place at that time.

                                               *** END OF NARRATIVE A 0003 ***
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SECTION H - SPECIAL CONTRACT REQUIREMENTS

For Local Clauses See: http://www.afsc.army.mil/ac/aais/ioc/clauses/index.htm

        Status  Regulatory Cite                                  Title                                       Date        Status  Regulatory Cite                                  Title                                       Date        _______ _______________  ______________________________________________________________________  ____________        _______ _______________  ______________________________________________________________________  ____________

    H-1 CHANGED 52.225-4503      RESTRICTION OF CRITICAL ITEMS AND COMPONENTS                              FEB/1993

                LOCAL

    (a) The items and components listed in paragraphs (b) and (c) are critical to the support of national defense items. As

such, it is necessary to create and/or maintain a domestic capability for the production of these items and components by

limiting production and procurement to the United States/Canadian industrial base.

    (b) Items listed in this paragraph, to include all components contained therein, down to but not including raw materials

(unless a more stringent restriction applies as set forth elsewhere in this contract), must be manufactured, assembled, and

tested in the United States or Canada. Raw material is defined as material in the mill forms and shapes normally produced for

commercial use.

           30MM PGU-15A/B

    (c) Components listed in this paragraph must be manufactured, assembled, and tested in the United States or Canada.

           Nitrocellulose - THIS REQUIREMENT IS HEREBY WAIVED FOR THE BASE PERIOD ONLY.  THIS REQUIREMENT IS APPLICABLE TO THE

FOUR OPTION PERIODS.

           Propellant

In all cases, final assembly and testing of the items listed in the Schedule in Section B of this contract must be performed in

the United States or Canada.

    (d) The failure of the Contractor or subcontractor(s) to comply with the terms of this clause shall be a material breach of

the contract.

    (e) The Contractor will insert the substance of this clause, including this paragraph (e), in every subcontract for items

or components identified above to ensure flowdown to, but not including, raw materials.

(End of clause)

(HS6306)
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SECTION I - CONTRACT CLAUSES

For Local Clauses See: http://www.afsc.army.mil/ac/aais/ioc/clauses/index.htm

        Status  Regulatory Cite                                  Title                                       Date        Status  Regulatory Cite                                  Title                                       Date        _______ _______________  ______________________________________________________________________  ____________        _______ _______________  ______________________________________________________________________  ____________

    I-1 CHANGED 52.217-6         EVALUATED OPTION FOR INCREASED QUANTITY                                   MAR/1989

    (a) This solicitation includes evaluated options for the four years subsequent to award. See Section M for Evaluation of

Option Price.

    (b) Option Quantities:

1. The Government reserves the right to increase the quantity of 30MM PGU-15A/B Cartridges in this solicitation by a

quantity of up to and including but not exceeding 21,339,880 cartridges, considering awards to both contractors, as evaluated

options at the price(s) quoted in the 30MM PGU-15A/B OPTION PRICES (Attachment 14).                                      ____________________________

2. If total options awarded in any given option period are less than a total of 5,334,970 cartridges, considering

awards to both contractors, the remaining cartridges may be awarded in the next option period at the new option period price.

3. After option award, if additional requirements are received within 60 days, the option will be awarded at the price

range that includes both the previously awarded option plus the new requirement.  The previously awarded option value will be

adjusted accordingly, in the event the additional option quantity changes the price range.

    (c) Option Pricing:

1. Offered Unit Prices for the Option Quantities will be submitted on the worksheet included as Attachment 14.

2. Failure to provide firm fixed prices for all ranges is unacceptable and will render the offeror ineligible for

award.

3. All evaluation factors identified in the solicitation, except F.O.B. origin transportation costs, will be applied

to the option quantity for evaluation purposes.

4. The offeror must propose a First Article Cost for each option period.

5. Varying prices may be offered for the option quantities actually ordered and the dates when ordered.  In as much as

the unit price for the basic quantity may contain starting, load, testing, tooling, transportation or other costs not

applicable to option quantities, offerors are requested to take these factors into consideration while setting forth the unit

price(s) for the option quantities.  The option price is expected (but not required) to be lower than the unit price for the

initial quantity.

6. Proposed option prices may be adjusted in accordance with Section I clause, 52.216-4568, Economic Price Adjustment -

 Steel (Actual Cost) (Nov 2005).

    (d) Exercise of Options:

1.  The Contracting Officer may exercise the evaluated option at any time, by giving written notice to the Contractor

60 days prior to exercising each option, within each option validity period.  Validity periods are defined to be as follows:

Option Period One - 15 months from the date of award

Option Period Two - 27 months from the date of award

Option Period Three - 39 months from the date of award

Option Period Four - 51 months from the date of award

2.  Subject to the limitations contained in this clause, the Government may exercise this option on one or more

occasions, and may exercise any portions of any options at the time of award.

3. The Government reserves the right to award any option in any manner determined to be in the best interest of the

Government at the time of exercising an option.  To assist the Government in making the determination, contractors will be

required to complete the Quarterly Performance Assessment worksheet (Attachment 15), each quarter for evaluation by the                         ________________________________

Government.  The Assessment collects information from the contractor on their performance in the areas of timeliness of

deliveries, deviations, and special items including developing a new source for a single point failure (SPF) item, developing a

new source for a major component, exceeding a critical performance requirement on lot acceptance testing or implementing a cost

savings initiative.
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(i) The assessment will be due to the Contracting Officer within 30 days from the end of each quarter.

Quarters will be a three month period with the first quarter beginning on the date of contract award and ending on the last day

of the third month following the date of contract award.

(ii) The Government will verify the information submitted by the contractor and complete an evaluation of the

contractors performance based on the information.  Prior to option award, the Government will assess performance for each

contractor from the four previous rating periods, or from available data if less than four rating periods are available.  The

Government will assign each contractor a number of points which may be used to determine the percentage of option quantity.

           4. If option prices are provided for both NTIB NC and non-NTIB NC, the Government may exercise an option at the

applicable unit price dependent on the NTIB NC restriction in place at that time.

  (e) Delivery of the items added by exercise of this option shall continue immediately after, and at the same rate as delivery

called for under the contract, unless the parties agree otherwise.

(End of clause)

(IF6080)
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